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Fund Flash
Nordea 1 - Emerging Stars Equity Fund
ISIN: LU0602539602 (BP-USD) / LU0602539354 (BI-USD)

The objective of the fund is to beat its benchmark by 300bps over a full investment cycle.¹

Portfolio comment as of 31/10/2020
Emerging Markets equities rose by 2.0% in October thereby significantly outperforming Developed Markets which fell by 3.1%
during the month as the number of COVID-19 cases accelerated across developed economies, resulting in new lockdowns.
Emerging Markets did not see the same resurgence of the virus which supported their economies and equity markets.
The positive absolute performance in Emerging Markets in October was driven by Asia ex-Japan, which was the only region
across the globe that generated a positive return during October. The performance was largely driven by China, which rose by
5.3%.
On the other hand, EEMEA and LatAm equities fell by 4.5% and 1.2%, respectively, in October partly due to an increase in the
number of people infected with COVID-19 in primarily the Eastern European countries. Brazil and Russia were negatively affected
by a further decrease in oil prices, which both countries rely on.

In this context, the fund delivered a monthly return equal to 4.74%, bringing YTD performance to 14.22% (BP-USD).
Top 3 contributors:
1. Grupo Financiero Banorte SAB de CV: Banorte released Q3 numbers at the end of October which confirmed expectations that,
at least for now, provisions have peaked and loan demand seems to be picking up gradually again.
2. Tencent Holdings Ltd: Tencent had a solid month of October on the back of a more relaxed US regulatory outlook in relation to
prohibiting the use of WeChat in the US.
3. ASPEED Technology Inc: Aspeed, the Taiwanese maker of server baseboard management controllers, outperformed on the
back of news that Hewlett Packard Enterprise is looking to outsource part of its BMC production to Aspeed.
Bottom 3 contributors:
1. Yandex NV: Yandex released overall good Q3 numbers at the end of October, showing a recovery in almost all of its business
areas and solid momentum in its taxi division, which comprise food delivery among others, on the back of easing COVID-19
restrictions in Russia
2. AIA Group Ltd: AIA underperformed as it continued to suffer from not having as many face-to-face meetings between its
insurance agents and potential customers due to COVID-19.
3. Magnit PJSC: Magnit delivered a strong set of numbers in Q3 with both like-for-like sales and margins above expectations.

Top contributors
Grupo Financiero Banorte SAB de CV
Tencent Holdings Ltd
ASPEED Technology Inc

Top detractors
Yandex NV
AIA Group Ltd
Magnit PJSC

Cumulative Performance
1M
YTD 3 Years
Fund (BP-USD)
4.74% 14.22% 21.84%
Benchmark
2.06% 0.87% 5.93%
Alpha
2.68% 13.35% 15.91%

The performance represented is historical; past performance is not a reliable indicator of future results and investors may not recover the whole amount invested. The value of shares
can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be ensured, you could lose some or all of your invested money. The official benchmark of the fund is the
MSCI EM Net Return Index. 1) There can be no warranty that an investment objective, targeted returns and results of an investment structure is achieved. The value of your investment
can go up and down, and you could lose some or all of your invested money.

* investing in their own account - according to MIFID definition
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Source (unless otherwise stated): Nordea Investment Funds S.A. Period under consideration (unless otherwise stated): 30/09/2020 to 31/10/2020. Performance calculated NAV to NAV (net of fees and Luxembourg taxes)
in the currency of the respective share class, gross income and dividends reinvested, excluding initial and exit charges as per 31/10/2020.
Initial and exit charges could affect the value of the performance. The performance represented is historical; past performance is not a reliable indicator of future results and investors may not recover the full
amount invested. The value of shares can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be ensured, you could lose some or all of your invested money. If the currency of the
respective share class differs from the currency of the country where the investor resides the represented performance might vary due to currency fluctuations. The sub-funds mentioned in this document are part of Nordea
1, SICAV, a Luxembourg Undertaking for Collective Investment in Transferable Securities (UCITS), validly formed and existing in accordance with the laws of Luxembourg and with European Council Directive
2009/65/EC of 13 July 2009, registered in the Netherlands in the register kept by the AFM, and as such is allowed to offer its shares in the Netherlands. The AFM register can be consulted via
www.afm.nl/register. This document is advertising material and does not disclose all relevant information concerning the presented sub-funds. Any investment decision in the sub-funds should be made on the basis of
the current prospectus and the Key Investor Information Document (KIID), which are available, along with the current annual and semi-annual reports, electronically in English and in the local language of the market where
the mentioned SICAV is authorised for distribution, without charge upon request from Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, from the local representatives or information
agents, or from our distributors. Investments in derivative and foreign exchange transactions may be subject to significant fluctuations which may affect the value of an investment. Investments in Emerging Markets
involve a higher element of risk. The value of shares can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be ensured. Investments in equity and debt instruments issued by banks
could bear the risk of being subject to the bail-in mechanism (meaning that equity and debt instruments could be written down in order to ensure that most unsecured creditors of an institution bear
appropriate losses) as foreseen in EU Directive 2014/59/EU. For further details of investment risks associated with these sub-funds, please refer to the relevant Key Investor Information Document (KIID),
available as described above. Nordea Investment Funds S.A. has decided to bear the cost for research, i.e. such cost is covered by existing fee arrangements (Management-/Administration-Fee). Nordea Investment
Funds S.A. only publishes product-related information and does not make any investment recommendations. Published by Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, which is
authorized by the Commission de Surveillance du Secteur Financier in Luxembourg. Further information can be obtained from your financial advisor. He/she can advise you independently of Nordea Investment Funds S.A.
Source (unless otherwise stated): Nordea Investment Funds S.A. Unless otherwise stated, all views expressed are those of Nordea Investment Funds S.A. This document may not be reproduced or circulated without prior
permission and must not be passed to private investors. This document contains information only intended for professional investors and financial advisers and is not intended for general publication. Reference to
companies or other investments mentioned within this document should not be construed as a recommendation to the investor to buy or sell the same but is included for the purpose of illustration.
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